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THE MAURITIUS CANE INDUSTRY AUTHORITY 14

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30 JUNE 2019

7.2 Fair value estimation

The nominal value less estimated credit adjustments of other receivables and payables are assumed to
approximate their fair values.

7.3 Capital risk management

The Authority manages its capital to ensure that it will be able to continue as a going concern. Its
overall strategy remained unchanged from 30 June 2018. The capital structure of the Authority
consists of accumulated surplus/(deficit), revaluation reserve and other reserves.

8 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continuously evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

8.1 Critical accounting estimates and assumptions

The Authority makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

8.2 Impairment of available-for-sale financial assets

The Authority follows the guidance of IPSAS 26 on determining when an investment is other-than-
temporarily impaired. This determination requires significant judgement. In making this judgement,
the Authority evaluates, among other factors, the duration and extent to which the fair value of an
investment is less than its cost, and the financial health of and near-term business outlook for the
investee, including factors such as industry and sector performance, changes in technology and
operational and financing cash flow.

8.3 Pension benefits

The present value of the pension obligations depend on a number of factors that are determined on an
actuarial basis using a number of assumptions. The assumptions used in determining the net cost
(income) for pensions include the discount rate. Any changes in these assumptions will impact the
carrying amount of pension obligations.

The Authority determines the appropriate discount rate at the end of each year. This is the interest rate
that should be used to determine the present value of estimated future cash outflows expected to be
required to settle the pension obligations. In determining the appropriate discount rate, the Authority
considers the interest rates of high-quality corporate bonds that are denominated in the currency in
which the benefits will be paid, and that have terms to maturity approximating the terms of the related
pension obligation.

8.4 Revaluation of property, plant and equipment

The Authority measures property, plant and equipment, investment property and intangible assets at revalued amounts
with changes in fair value being recognised in equity. Independent valuation specialists were engaged to
determine fair values.
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YEAR ENDED 30 JUNE 2019

8.5 Asset lives and residual values

Property, plant and equipment are depreciated over its useful life taking into account residual values,

where appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on a number of factors in reassessing asset lives, factors such as technological innovation,
product life cycles and maintenance programmes are taken into account. Residual value assessments
consider issues such as future market conditions, the remaining life of the asset and projected disposal
values. Consideration is also given to the extent of current profits and losses on the disposal of similar assets.

8.6 Depreciation policies

Property, plant and equipment are depreciated to their residual values over their estimated useful lives.
The residual value of an asset is the estimated net amount that the Authority would currently obtain from
disposal of the asset, if the asset was already of the age and in condition expected at the end of its useful life.

The directors therefore make estimates based on historical experience and use best judgement to assess the useful
lives of assets and to forecast the expected residual values of the assets at the end of their expected useful lives.

9 CASH AND CASH EQUIVALENTS
30 Jun 2019 30 Jun 2018
MUR MUR
- Deposits with MSS - 379,200,000
- Bank account with SBM Ltd- FORIP Account 171,889,470 210,164,913
171,889,470 589,364,913
- Bank account with Maubank 988 1,788
- Bank account with SBM Ltd- Main Account 524,893,548 74,657,239
696,784,006 664,023,940
- Other bank balances 87,273,601 80,587,935
- Cash 142,516 126,228
784,200,123 744,738,103
The effective rate of interest on bank overdrafts at the reporting date is 9.75 %.
10 TRADE RECEIVABLE
10.1 30 Jun 2019 30 Jun 2018
MUR MUR
Receivables - Exchange transactions 264,339,628 253,204,763
Receivables - Non-exchange transactions 56,666,080 5,150,104
321,005,708 258,354,867
analysed as follows:
MUR MUR
Current
Exchange transactions 258,942,182 30,442,745
Non - exchange transactions 36,076,150 5,150,104
295,018,332 35,592,849
Non Current
Exchange transactions 5,397,446 222,762,018
Non - exchange transactions 20,589,930 -
25,987,376 222,762,018
TOTAL 321,005,708 258,354,867
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10.2 Receivables consist of: MUR MUR
Cash advance to planters - 207,037,932
Planters - Hire of tractors 22,070,767 16,373,273
Planters funds 23,589,930 14,589,930
MSS - Levy on sale of sugar 33,076,150 5,150,104
Analytical & Agronomic Services 6,042,842 5,622,180
Air Pollution Monitoring Unit 2,076,000 1,089,500
Rodrigues Assembly 102,732 437,849
Ministry of Agro-Industry - Sugar Cane Sustainability 163,000,000 1,399,089
Ministry of Agro-Industry - ALMS 11,892,800 -
Ministry of Agro-Industry - Sequencer and Genetic Analyser 4,167,600 -
Planters - Fertilizers Scheme - Crop 2019 51,345,283 -
University of Mauritius 1,230,400 -
Platinum Farms Ltd 120,000 -
MCAF 190,712 -
Blychem 146,400 -
MSIRI Support Staff 604,794 -
MPA, CEB and Others 1,151,780 -
WIKWIO - 77,967
Interest & Dividend - 2,415,664
Others 197,518 4,161,379
321,005,708 258,354,867
10.3 The carrying amount of receivables approximate their fair value. Receivables do not contain impaired assets. The
maximum exposure to credit risk at the reporting date is the fair value of each class of receivable mentioned above.
10.4 Receivable-non exchange transactions comprises of amount due by MSS with respect to levy on sale of sugar.
11 LOANS RECEIVABLE 30 Jun 2019 30 Jun 2018
MUR MUR
11.1 Staff loans
Car loan 41,836,414 42,785,926
Motorcycle loan 1,951,861 2,522,262
Personal loan 166,200 113,300
43,954,475 45,421,488
analysed as follows: MUR MUR
- Current 11,199,997 10,924,711
- Non-current 32,754,478 34,496,777
43,954,475 45,421,488
11.2 Movement in Staff Loans
Car Motorcycle Personal TOTAL
Loan Loan Loan
MUR MUR MUR MUR
Opening balance 42,785,926 2,522,262 113,300 45,421,488
New loan 13,988,210 217,168 553,400 14,758,778
Amount Written Off - (150,511) - (150,511)
Repayment (14,937,722) (637,058) (500,500) (16,075,280)
Closing balance 41,836,414 1,951,861 166,200 43,954,475
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11.3 Car loans are issued to employees at concessionary rates of 4% to 8% interest per annum and are refundable over a

period of five to seven years. Personal loans are interest free.

A 'gage sans déplacement' is created in favour of the Authority on vehicles acquired.

The effective rate of interest on bank overdrafts at the reporting date is 9.75%.

12 INVENTORIES

30 Jun 2019 30 Jun 2018
MUR MUR
Cost of spare parts and consumables
SSHU 26,478,717 28,892,059
AMU 25,129,687 22,597,992
MSIRI 192,095 458,756
51,800,499 51,948,807

Inventories are valued at the lower of cost and net realisable value.

Net realisable value is estimated to approximate cost of inventories.

The recoverable amount of some items of inventories is estimated to be less than their carrying amount.

Impairment loss is debited to the statement of financial performance.
13 INVESTMENT IN FINANCIAL ASSETS
Investment represents .

- 74,000 shares in Sugar Investment Trust
- 85 000 ordinary shares in SBM Ltd

Fair Value
30 Jun 2019 30 Jun 2018
MUR MUR

SIT 74,000 74,000
SBM Ltd 474,300 618,800

548,300 692,800
Cost
Available-for-sale financial assets
At 30 June 2019 222,750 222,750

Mauritius Cane Industry Authority
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19
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30 JUNE 2019

14.2 Property, plant and equipment, investment property and intangible assets of the Authority have been revalued at
31 December 2014 by BDO & Co. , Chartered Accountants. BDO & Co. hired the services of Mr. Vyas S. Ramphul,
MRICS, Chartered Valuation Surveyor at Broll Indian Ocean.
The income capitalisation approach has been used as basis for valuing investment property, sales comparison approach
and depreciated replacement cost basis for land and buildings and for plant, machinery and motor vehicles.

The revaluation surplus was credited to revaluation reserve.

14.3 If the property, plant and equipment were stated on a historical cost basis, the amounts would be as follows:

30 Jun 2019 30 Jun 2018
MUR MUR
Cost 1,520,262,642 1,655,189,311
Accumulated depreciation (1,246,345,293) (1,245,833,892)
Net book value 273,917,349 309,355,419
15 INVESTMENT PROPERTY
30 Jun 2019 30 Jun 2018
MUR MUR
15,1 COST OR VALUATION
As at 01 July 2018 & 30 June 2019 8,800,000 8,800,000
DEPRECIATION
As at 01 July 2018 1,540,000 1,100,000
Charge for the year 440,000 440,000
As at 30 June 2019 1,980,000 1,540,000
NET BOOK VALUE
As at 30 June 2019 6,820,000 7,260,000

If the investment property was stated on a historical cost basis, the amounts would be as follows:

30 Jun 2019 30 Jun 2018
MUR MUR
Cost 1,561,251 1,561,251
Accumulated depreciation (1,186,552) (1,155,327)
Net book value 374,699 405,924

15.2 The following have been recognised in the statement of financial performance:

30 Jun 2019 30 Jun 2018
MUR MUR
Rental income 300,000 300,000
Direct operating expenses arising from investment
property that generates rental income 32,182 17,330

Mauritius Cane Industry Authority REPORT AND ACCOUNTS - 2018 (121
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NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2019
16 INTANGIBLE ASSETS 30 Jun 2019 30 Jun 2018
MUR MUR

Computer software
COST OR VALUATION
As at 01 July 2018 4,972,175 4,056,345
Additions 1,210,600 915,830
As at 30 June 2019 6,182,775 4,972,175
DEPRECIATION
As at 01 July 2018 2,847,157 1,876,538
Charge for the year 1,028,481 970,619
As at 30 June 2019 3,875,638 2,847,157
NET BOOK VALUES
As at 30 June 2019 2,307,137 2,125,018

17

171

17.2

17.3

If the intangible assets were stated on a historical cost basis, the amounts would be as follows:

Cost
Accumulated depreciation
Net book value

TRADE PAYABLES

Payables

analysed as follows:

- Current
- Non-current

Rose Belle

Ex- dockers pensioners
Planters

Mauritius Revenue Authority
Scomat Ltee

University of Mauritius
National Pension Fund

MSS - Sugar Cane Sustainability Fund
Vivo Energy & Total Lid
Excavator Bucket

CEB, CWA and MT

Drone Expert Services Ltd
MCIA Employees

AWL Trading

RSL Security Services
National Audit Office

Feber Associates

Ministry of Agro-Industry
Others

30 Jun 2019 30 Jun 2018
MUR MUR
14,201,389 12,990,789

(12,338,829) (11,697,033)
1,862,560 1,293,756
30 Jun 2019 30 Jun 2018
MUR MUR
482,032,785 26,692,271
MUR MUR
479,892,805 - 13,996,459
2,139,980 12,695,812
482,032,785 26,692,271
MUR MUR
1,567,580 1,327,580
5,189,565 5,746,726
11,842,248 4,029,106
897,640 900,361
1,761,632 12,101
722,400 722,400
409,633 400,970
436,288,787 "
3,714,451 -
342,792 %
981,676 =
1,629,504 2
2,075,436 2
86,250 198,375
2,641,502 1,145,343
900,000 900,000
109,250 100,625
7,000,000 7,000,000
3,872,439 3,308,684
482,032,785 26,692,271
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THE MAURITIUS CANE INDUSTRY AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30 JUNE 2019

18 BORROWINGS

30 Jun 2019 30 Jun 2018
MUR MUR
Loans
- EDF loan 16,699,850 18,066,691
- Australian aid loan 105,256 131,570
16,805,106 18,198,261
Repayable as follows:
- Within one year 1,362,302 1,364,587
- Within two to five years 5,422,895 5,458,348
- After five years 10,019,209 11,375,326
16,805,106 18,198,261
analysed as follows:
- Current 1,362,302 1,364,587
- Non-current 15,442,804 16,833,674
16,805,106 18,198,261

Loans are unsecured and repayable by annual instalments.The rate of interest ranges from 1to 4 %.
The carrying amount of borrowings are not materially different from their fair value.
EDF loan is denominated in Euro and is translated at closing rate.

Exchange gain of MUR 50,720 is recognised on translation of the EDF loan.

Mauritius Cane Industry Authority REPORT AND ACCOUNTS - 2018 -
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THE MAURITIUS CANE INDUSTRY AUTHORITY
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 30 JUNE 2019

20 FINANCIAL LIABILITIES

Under the Small Planters Efficiency Scheme ( SPES ), ex-MSA signed an agreement with
Development Bank of Mauritius Ltd (DBM Ltd) in May 1991. Ex-MSA guaranteed DBM Ltd the
repayment of loans granted to planters under the SPES . For that purpose, a savings account
is held by ex-MSA with DBM Lid.

Ex-MSA guaranteed DBM Itd the repayment of all instalments of principal and interests of any
loans granted by DBM Itd from its own funds, remaining unpaid together with legal costs and other
charges for recovery, if any. There exists a right of set off between the savings account and the
loans granted by DBM Itd under the SPES.

At its Board meeting held on 03 August 2018, the Board of DBM Ltd ruled that the total liabilities on the loan
accounts falling under SPES be offset against the Guarantee Fund as per the clause of the agreement.

The financial asset is offset with the financial liabilities.

30 Jun 2019 30 Jun 2018
MUR MUR
Gross financial liabilities - 30,864,167

Financial assets set-off (28,988,116)

Net financial liabilities - 1,876,051

21 RETIREMENT BENEFITS OBLIGATIONS
21A NE 2019 - DEFINED BENEFIT PENSION
21A1 () The Authority operates a defined benefit pension scheme. The scheme is a final salary scheme which provides
benefits to employees in the form of a guaranteed pension payable for life. The level of pensions depends on the
employees' length of service and their salary at the date of retirement.

(i) IPSAS 39 figures are computed by qualified actuaries - Feber Associates Limited for MSIRI pension liabilities
and SICOM Ltd for the other ex-Service Providing Institutions.

(i) IPSAS 39 employee benefits requires estimating the amount of liability that the employer has to recognise in its
financial statements with respect to employees who are going to retire at normal retirement age.

Under IPSAS 39, liabilities refer to the liability of the employer at the reporting date, in respect of retirement
benefit obligations. They represent estimates of the future stream of retirement benefit obligations which have been

discounted to its present value.

The fair value of plan assets represents the value at the reporting date of the investment fund that shall be used
to cover the liabilities as and when they become due.

(iv) The three components of the defined benefit plan are accounted as follows:
- Service cost and net interest components accounted for in the statement of financial performance.
Service cost component includes current and past service costs and net interest component relates to the

change in measurement in both the plan obligation and plan assets arising from the passage of time.

- The remeasurement component which comprises actuarial gains and losses made on obligations and the
difference between the actual investment return and the expected return on assets during the reporting period.
Remeasurements are accounted for in net assets/equity.

- Plan obligations and plan assets reported in the statement of financial position.

Mauritius Cane Industry Authority REPORT AND ACCOUNTS - 2018
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NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2019
21 A.2 Amounts recognised in statement of financial position MSIRI OTHER SPIs TOTAL
30 Jun 2019 30 Jun 2019 30 Jun 2019
MUR MUR MUR
Defined benefit obligation 598,544,102 1,017,337,844 1,615,881,946
Fair value of plan assets (487.431,211) (270,305,053) (757,736,264)
111,112,891 747,032,791 858,145,682
21 A.3 Amounts recognised in statement of financial performance
Service cost:
Current service cost 8,796,271 26,640,093 35,436,364
Past service cost i < 4
Employee contributions (4,187,186) (6,803,665) (10,990,851)
Other contributions - redeployed members - (54,384) (54,384)
Fund Expenses 1,103,240 448,296 1,551,536
Net Interest expense/(revenue) 7,668,662 41,942,023 49,610,685
Charge to statement of financial performance (Note 21 A.7) 13,380,987 62,172,363 75,553,350
Remeasurement:
Liability (gain)/loss (45,374,142) 26,084,245 (19,289,897)
Assets (gain)/loss 26,777,363 4,248,806 31,026,169
Remeasurement recognised in net assets/equity (18,596,779) 30,333,051 11,736,272
Total (5,215,792) 92,505,414 87,289,622
21 A.4 Movements in liability recognised in statement of financial position
At start of period
- As previously reported 132,940,501 669,790,241 802,730,742
- Effect of restatement - - -
- Asrestated 132,940,501 669,790,241 802,730,742
Amount recognised in statement of financial performance 13,380,987 62,172,363 75,553,350
Actuarial reserves transferred in - - -
Employer contributions and direct benefits (16,611,818) (15,154,000) (31,765,818)
Other contributions - redeployed members - (108,864) (108,864)
Amount recognised in net assets/equity (18,596,779) 30,333,051 11,736,272
Effect of curtailment - o 5
At end of period 111,112,891 747,032,791 858,145,682
21 A.5 Reconciliation of the present value of defined benefit obligations
Present value of obligation at start of period 628,274,712 963,104,562 1,591,379,274
Restatement - - -
Current service cost 9,899,511 26,640,093 36,539,604
Interest cost 38,299,192 58,749,378 97,048,570
Benefits paid (31,451,931) (57,240,434) (88,692,365)
Fund Expenses & Life Insurance (1,103,240) - (1,103,240)
Effect of curtaiment - = -
Expected present value of obligation at end of period 643,918,244 991,253,599 1,635,171,843
Liability (gain)/loss (45,374,142) 26,084,245 (19,289,897)
Actual present value of obligation at end of period 598,544,102 1,017,337,844 1,615,881,946

Mauritius Cane Industry Authority
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NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2019
21 A.68 Reconciliation of fair value of plan assets
Fair value of plan assets at start of period 495,334,211 293,314,321 788,648,532
Restatement s “ s
Expected return on plan assets 30,630,530 16,807,355 47,437,885
Employer contributions 20,799,004 15,097,450 35,896,454
Employee Contributions - 6,803,665 6,803,665
Other employer contributions - redeployed members - 108,864 108,864
Other employee contributions - redeployed members - 54,384 54,384
Funds Expenses & Life Insurance (1,103,240) - {1,103,240)
Actuarial Reserves Transferred In - = .
Benefits paid + other outgo (31,451,931) (57,632,180) (89,084,111)
Expected fair value of plan assets at end of period 514,208,574 274,553,859 788,762,433
Asset gain/(loss) (26,777,363) (4,248,806) (31,026,169)
Actual fair value of plan assets at end of period 487,431,211 270,305,053 757,736,264
21 A.7 Amounts recognised in the Statement of financial performance regarding retirement benefits obligations are as follows:
MUR
Included in Salaries and salary related expenses
Contribution to MSIRI Pension fund 8,126,012
Contribution to SICOM - MCIA employees 23,583,256
Contribution to SICOM - Ex MSA employee 56,550
Contribution to SICOM - Redeployed employees 108,864
31,874,682
Other increase in net retirement benefits obligations 43,678,668
Total charge fo Statement of financial performance (note 21 A.3) 75,553,350
21B JUNE 2019 - DEFI c IBUTION PENSION SCHEME
A Contributory Defined Contribution (DC) Pension Scheme is implemented for new entrants in the public sector after
1 January 2013 as recommended in the PRB report 2013.
Total contributions with respect to employees appointed after 2013 amount to MUR 2,057,649 (MUR 1,593,193 for 2018).
21C 3 NE 2018 - DEFINED BENEFIT P CH
21 C.1 Amounts recognised in statement of financial position MSIRI OTHER SPIs TOTAL
30 Jun 2018 30 Jun 2018 30 Jun 2018
MUR MUR MUR
Defined benefit obligation 628,274,712 963,104,562 1,591,379,274
Fair value of plan assets (495,334,211) (293,314,321) (788,648,532)
132,940,501 669,790,241 802,730,742
21 C.2 Amounts recognised in statement of financial performance
Service cost:
Current service cost 9,845,078 26,138,930 35,984,008
Past service cost - - %
Employee contributions (3.895,181) (6.750,635) (10,645,816)
Other contributions - redeployed members - (73,732) (73,732)
Fund Expenses 1,904,488 446,584 2,351,072
Net Interest expense/(revenue) 8,300,608 39,881,611 48,182,219
Charge to statement of financial performance (Note 21 C.6) 16,154,993 59,642,758 75,797,751
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NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 30 JUNE 2019
Remeasurement:
Liability (gain)/loss 10,386,291 37,989,463 48,375,754
Assets (gain)/loss (15,791,363) (10,218,406) (26,009,769)
Remeasurement recognised in net assets/equity (5,405,072) 27,771,057 22,365,985
Total 10,749,921 87,413,815 98,163,736
21 C.3 Movements in liability recognised in statement of financial position
At start of period
- As previously reported 136,816,351 597,489,152 734,305,503
- Effect of restatement - - -
- As restated 136,816,351 597,489,152 734,305,503
Amount recognised in statement of financial performance 16,154,993 59,642,758 75,797,751
Actuarial reserves transferred in - = -
Employer contributions and direct benefits (14,625,771) (14,965,168) (29,590,939)
Other contributions - redeployed members - (147,558) (147,558)
Amount recognised in net assets/equity (5,405,072) 27,771,057 22,365,985
Effect of curtailment - - -
At end of period 132,940,501 669,790,241 802,730,742
21 C.4 Reconciliation of the present value of defined benefit obligations
Present value of obligation at start of period 602,146,900 894,474,059 1,496,620,959
Restatement - - -
Current service cost 11,749,566 26,138,930 37,888,496
Interest cost 38,109,118 58,140,814 96,249,932
Benefits paid (32,212,675) (53,638,704) (85,851,379)
Fund Expenses & Life Insurance (1,904,488) - (1,904,488)
Effect of curtailment - - =
Expected present value of obligation at end of period 617,888,421 925,115,099 1,543,003,520
Liability (gain)/loss 10,386,291 37,989,463 48,375,754
Actual present value of obligation at end of period 628,274,712 963,104,562 1,591,379,274
21 C.5 Reconciliation of fair value of plan assets
Fair value of plan assets at start of period 465,330,549 296,984,907 762,315,456
Restatement - - -
Expected return on plan assets 29,808,510 18,259,203 48,067,713
Employer contributions 18,520,952 14,908,618 33,429,570
Employee Contributions - 6,750,635 6,750,635
Other employer contributions - redeployed members - 147,558 147,558
Other employee contributions - redeployed members - 73,732 73,732
Funds Expenses & Life Insurance (1,904,488) - (1,904,488)
Actuarial Reserves Transferred In - - -
Benefits paid + other outgo (32,212,675) (54,028,738) (86,241,413)
Expected fair value of plan assets at end of period 479,542,848 283,095,915 762,638,763
Asset gain/(loss) 156,791,363 10,218,406 26,009,769
Actual fair value of plan assets at end of period 495,334,211 293,314,321 788,648,532
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21 C.6 Amounts recognised in the Statement of financial performance regarding retirement benefits obligations are as follows:

22

23

231

23.2

Included in Salaries and salary related expenses

Contribution to MSIRI Pension fund
Contribution to SICOM - MCIA employees
Contribution to SICOM - Ex MSA employee
Contribution to SICOM - Redeployed employees

Other increase in net retirement benefits obligations

Total charge to Statement of financial performance

CONTRIBUTED CAPITAL

(note 21 C.2)

MUR

6,788,741
22,745,648
56,550
147,558
29,738,497
46,059,254

75,797,751
_—

The initial capital of ex-Mauritius Sugar Terminal Corporation is MUR 300M, made up as follows:

- Proceeds from cess levied on the sugar crop for years 1974 and 1975

- Interest accrued on amount of cess levied above

- Contribution by Government

RECONCILIATION OF ACCUMULATED SURPLUS OR DEFICIT

Accumulated Surplus / (Deficit)

As previously stated at 01 July 2018

Prior Year Adjustment - Deferred Income

Prior Year Adjustment - Earmarked Funds

As restated at 01 July 2018

Transfer of excess depreciation on revaluation
Deficit for the year

Actuarial losses on defined benefit pension plans

Adjustment to opening earmarked funds balance
As at 30 June 2019

Car and Motorcycle Loans Interest Fund

MUR

109,440,675
17,077,540
173,481,785

300,000,000

30 Jun 2019 30 Jun 2018
MUR MUR
(9,384,405) (714,207,841)

- 61,517,294

- 744,994,655
(9,384,405) 92,304,108
80,252,831 86,161,843
(520,631,633) (165,398,971)
(11,736,272) (22,365,985)

- (85,400)
(461,499,479) (9,384,405)

Car Loan Fund of MUR 30,417,987 representing money obtained by MSIRI from ex MSA to be used as a revolving
fund. As it is no more used for the intended purpose, it has been transferred to Accumulated surplus / (deficit) in 2015.

Car Loan Interest fund of MUR 51,112,351 representing interest earned on car loans to MSIRI officers transferred to
Accumulated surplus / (deficit) on 30 June 2017. Henceforth, interests earned on car loans are recognised as income for

the year to which they relate.

The fund represents mainly the interest element on car and motorcycle loans to employees.
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YEAR ENDED 30 JUNE 2019
24 RECONCILIATION OF NET ASSETS / EQUITY
30 Jun 2018 Movement 30 Jun 2019
MUR MUR MUR

Contributed Capital 300,000,000 - 300,000,000
Accumulated Surplus / (Deficit) (9,384,405) (452,115,074) (461,499,479)
Fair Value Reserve 555,050 (144,500) 410,550
Revaluation Reserve 2,029,258,274 (80,252,831) 1,949,005,443
TOTAL 2,320,428,919 (532,512,405) 1,787,916,514

25 CESS AND GRANTS

25.1 Cess is levied at the rate of 4% of sugar proceeds at ex MSS price.

Cess money is recognised when there is reasonable assurance that the cess will be received and all attaching

conditions will be complied with.

Government grants are received to finance the Authority's operating deficit and all related conditions are fulfilled.

25.2 Cess on sugar proceeds

Following the impact of reform in the EU Market, the main export market of the sugar industry, together with the
response of the market to surplus supply of sugar, the price of sugar has experienced a substantial decrease.

Ex MSS estimated price fell drastically. Ministry of Agro-Industry informed MCIA of the decision to suspend cess for
crop year 2017. Grants from the Parent Ministry were received to meet MCIA's operational costs as from January 2018.

The decision has been extended to crop year 2018,

25.3 Grants

Government of Mauritius - Co-financing

Government of Mauritius - Additional Support to Planters
SIFB - Additional Support to Planters

MSS - BSSD expenditure grant

MOAFS - Sugar Cane Sustainability grant

MOAFS - Agricultural Land Management System grant
MOAFS - Sugar Planters Regrouping Project grant
MOAFS - Cyclone Berguitta grant

MOAFS - Sequencer and Genetic Analyzer

MOAFS - Trainee Engineers

MOAFS - Fair Trade Certification Fee

Medine - Closure grant

30 Jun 2019 30 Jun 2018
MUR MUR
355,000,000 293,400,000
55,000,000 2
55,000,000 -
81,010,000 95,169,600
439,000,000 138,774,906
11,892,800 50,000,000
57,778,700 130,000,000
z 400,000
4,167,600 «
696,005 -
2,868,011 =
15,000,000 =
1,077,413,116 707,744,506
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Mauritius Cane Industry Authority

LEVY ON SALE OF SUGAR

A contribution of MUR 3.70 per kg of sugar is levied on the sale of imported sugar on the local market to meet pensions

payable to ex-dockers from ex-MSTC.

Levy earned during the period:

- Received
- Receivable

OTHER INCOME
Other income consists of:
Non - Exchange Transactions

Anchorage dues

Berthing dues

Housing scheme for SE Workers grant
Stale cheques written back

Cane juice application fee

DBM - SPES decrease in liabilities

Exchange Transactions

Interest & dividend received

MRC grant

Air Pollution Monitoring income

Sale of cane

Interest on car/motorcycles loans
Rent received

Analytical & agronomic services
Rent of warehouse for special sugar
Sale of varieties

Rental of sugar boxes

Refund of medical expenses
SICOM - refund for damages & accidents
Loading of non originating sugar
Accountant General

Weighbridge calibration

IAEA grant

Persistent Organic Pollutants grant
Refund of World Food Day expenses
Profit on disposal

Refund for tractor repairs
Consultancy

Exchange difference

Revenue from recycled oil

Auction sale

Flora fascicles income

Others

30 Jun 2019 30 Jun 2018
MUR MUR
86,104,299 150,789,436
33,076,150 5,150,104

119,180,449 155,939,540

30 Jun 2019 30 Jun 2018

MUR MUR
312,839 380,238
680,000 1,087,348

. 1,113,000
321,615 140,920
59,000 60,000
1,876,051 93,000
3,249,505 2,874,506
MUR MUR
6,308,059 10,390,695
1,430,895 2,251,709
7,499,800 6,684,900
1,524,201 2,750,644
1,678,716 1,878,765
9,408,612 10,306,091
4,507,667 5,182,112
- 2,101,300
1,045,982 945,357
64,000 64,000
295,830 281,821
211,723 119,400
312,750 312,750
14,000 49,000
79,000 110,000
Z 474,121
- 600,000
. 414,939
- 375,000
. 201,446
. 287,500
508,170 -
5,400 -
10,160 .
102,767 -
85,545 112,586
35,003,277 45,894,136
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28 HIRE OF TRACTORS AND TRAILERS
30 Jun 2019 30 Jun 2018

MUR MUR
Hire of tractors 72,085,803 62,437,413
Hire of trailers 1,764,250 1,481,170
73,850,053 63,918,583

29 SALARIES AND SALARY RELATED EXPENSES
30 Jun 2019 30 Jun 2018

Salaries and salary related expenses consist of: MUR MUR
Salaries & wages 287,626,299 281,522,525
Travelling 30,406,247 30,207,108
Uniforms 1,355,392 1,974,800
Pension - Ex-MSIRI 793,576 961,579
Pension contribution - SICOM 25,697,455 24,395,391
Pension contribution - MSIRI Pension Fund 8,119,079 6,788,741
Insurance of Employees - AMAS 99,354 156,517
National Savings Fund 2,796,125 2,885,160
National Pension Scheme 998,714 1,239,469
Family Protection Scheme 3,619,464 3,470,107
Civil service FPS 106,401 126,588
IVTB contribution 591,723 430,369
Sick leave 14,019,648 19,957,040
Vacation leave & retirement gratuity 8,869,108 5,545,234
Passage benefits 10,642,894 10,480,077
(Decrease) / Increase in provision 2,333,550 (6,201,063)
Insurance of employees - GPA & others 5,842,747 11,827,403
Medical expenses 7,083,035 6,343,645
411,000,810 402,110,690
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30 ADMINISTRATIVE AND GENERAL EXPENSES

301 30 Jun 2019 30 Jun 2018
MUR MUR
Audit Fees 500,000 400,000
Board & Commitlee Fees 1,821,219 1,176,304
Consultancy Fees 94,500 626,000
Legal & Professional Fees 401,428 284,625
Subscriptions 409,091 420,080
Cleaning 1,434,844 1,372,577
Maintenance & Repairs 9,268,458 5,050,201
Security 15,076,389 15,824,535
Computer Maintenance 587,077 666,573
Qutsourcing of IT & Remote Connection 1,358,024 1,332,724
Computer Supplies 565,578 612,834
Software licences 122,303 151,862
Field Experimentation Expenses 73,386 452,438
Other Office Expenses 3,643,262 88,839
Welfare 884,464 816,569
Advertisement 247,833 291,956
Maintenance of Office Equipment 332,361 400,904
Printing , Photocopy , Postage and Stationery 937,318 1,883,632
Health & Safety 1,666,810 1,680,597
Missions 46,034 520,679
Publications 137,795 52,635
Rent 8,156,247 11,153,540
Rates 23,333 29,288
Electricity 9,661,575 9,789,423
Water 1,268,982 1,525,240
Telephone , Internet & E-Mails 2,410,870 2,531,856
Research & Development 11,124,774 9,416,810
Running Expenses - Tractors & Cranes 81,348,931 75,713,611
Running Expenses - Other Vehicles 6,920,642 6,698,968
Training 169,365 181,313
Increase In Provision 1,157,816 1,451,436
Insurance of Building and Equipment 1,464,007 1,461,122
Other Funds Expenses 2,303,899 1,297,231
Air Pollution Monitoring Unit Expenses 525,389 2,374,212
Assets written off 207,188,443 -
Inventories written down (Note 30.2) 3,973,440 -
Loss on disposal 2,680,071 -
Loss on Exchange - 215,829
Compensation and Car Benefits - 827,000
379,985,957 158,773,443

30.2 Inventories written down
MUR 3,973,440 is recognised as write down during the period and included under Administrative and
General Expenses, Assets written down are pipes, conveyor belts, fire retardant cables, aluminium sheets
and rail clamp for wharf included in Inventories.
The reasons for the write down include wear and tear, rust, salt corrosion, ageing, limited usage and
reduction in level of operation at Sugar Storage Handling Unit (SSHU).
Inventories reconciliation is as follows:

__30Jun2019
MUR

Before write down 55,773,939
Written down (3,973,440)
After write down 51,800,499
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32

31

EX-DOCKERS PENSIONS

(i) The Authority has a legal obligation to provide and pay pension to ex-dockers who became redundant as a result of the
coming into operation of the Bulk Sugar Terminal in 1980. The pension is currently funded by a contribution levied on
sale of imported sugar on the local market. The number of pensioners as at 31 December 2018 was 1643.

(December 2017 1697)

(i) Charge to Statement of financial performance is made up of the following:

30 Jun 2019 30 Jun 2018
MUR MUR
Paid during the period 114,890,546 113,205,180
Add Pension due at end 5,189,565 5,746,726
120,080,111 118,951,906
Less Pension due at start (5,746,726) (5,219,681)
114,333,385 113,732,225

32 SUGAR CANE SUSTAINABILITY EXPENSES

Sugar Cane Sustainability expenses consist of support provided to small planters and is made up of

the following:
30 Jun 2019
MUR
Government of Mauritius - Assistance to planters for Crop 2018 436,288,787
Government of Mauritius - Additional support to small sugarcane planters 55,000,000
Sugar Insurance Fund Board - Additional support to small sugarcane planters 55,000,000
MCIA Planters Fund - - Additional support to small sugarcane planters 49,756,348
596,045,135
33 FINANCIAL COMMITMENTS
30 Jun 2019 30 Jun 2018
MUR MUR
Financial commitments relating to goods and services
already contracted for 7,345,984 10,388,168
34 RELATED PARTY TRANSACTIONS - COMPENSATION
OF KEY MANAGEMENT PERSONNEL
30 Jun 2019 30 Jun 2018
MUR MUR
Compensation paid during the period to and on behalf of
executive and non-executive Directors, including pension
contributions. 15,740,553 14,035,623

The Authority has made no contribution to any defined contribution plan for its key management personnel.
35 IMPAIRMENT OF ASSETS

The Authority carries out annual impairment test for its assets. The carrying amount of the assets is compared with its
recoverable amount. Any impairment loss is then recognised in the financial statements in accordance with IPSAS 21
Impairment of Non Cash Generating Assets.

At 30 June 2019. no impairment loss for the Authority's assets is noted.
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36 STATEMENT OF CASH FLOWS NOTES

Year ended Year ended
30 Jun 2019 30 Jun 2018
MUR MUR

36.1 Cash absorbed in operations
Deficit for the year (520,631,633) (165,398,971)
Adjustments for:
Depreciation on property, plant and equipment 121,841,105 128,438,785
Depreciation on investment property 440,000 440,000
Amortisation of intangible assets 1,028,481 970,619
Loss /(Profit) on disposal 2,680,071 (375,000)
Exchange Loss/(Gain) (3,154) 325,013
Loan written off 150,510 -
Interest paid 279,645 294,855
Interest received (7,958,315) (9,819,774)
Dividends received (28,460) (19,960)
Actuarial loss 43,678,668 46,059,254
Operating deficit before working capital changes (358,523,082) 914,821
(Increase) / decrease in accounts receivables (excluding car loans) (62,698,406) 79,377,271
(Decrease) / increase in accounts payables 452,950,339 (11,294,646)
(Decrease) / increase in financial liabilites (1,876,051) (839,868)
(Decrease) / increase in provisions 9,155,788 5,195,285
(Increase) / decrease in inventories 148,308 2,791,093
(Increase) / decrease in prepayments 33,329 -
Cash absorbed in operations 39,190,225 76,143,956

36.2 Non cash transactions
The principal non cash transactions are the adjustments for depreciation and amortisation, interest received, loss on disposal
and actuarial loss.

36.3 Cash and cash equivalents

Cash and cash equivalents include the following for the purpose of the statement of cash flows:

Cash in hand and at bank
Bank overdraft

30 Jun 2019 30 Jun 2018
MUR MUR
784,200,123 744,738,103
784,200,123 744,738,103
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K. LIST OF ABBREVIATIONS

ADEME Agence de L'Environnement et de la Maitrise de I'Energie
AFD Agence Frangaise de Dévéloppement

ALMS Agricultural Land Management System

AMCO Alcohol and Molasses Company

AMU Agricultural Mechanization Unit

BRC British Retail Consortium

BSSD Bagged Sugar Storage and Distribution

CAC Control and Arbitration Committee

CAD Control and Arbitration Department

CEB Central Electricity Board

CIRAD Coopération Internationale en Recherche Agronomique pour le Développement
CRS Cane Replantation Scheme

CWA Central Water Authority

CRE Commission de Régulation de L'Energie

CPMACB Cane Planters and Millers Arbitration and Control Board
COMESA Common Market for Eastern and Southern Africa

EDMS Electronic Data Management System

EIA Environmental Impact Assessment

ERS Early Retirement Scheme

ETU Extension and Training Unit

EU European Union

FAO Food and Agriculture Organization

FANRPAN Food, Agriculture and National Resources Policy Analysis Network
FAREI Food and Agricultural Research and Extension Institute
FEXTE Fonds d'Expertise Technique et d’Echanges d'Expériences
FOB Free on Board

FORIP Field Operations Regrouping and Irrigation Project
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FSA Farmers Service Agency

FSC Farmers Service Centre

FSMS Food Safety Management Systems

HRDC Human Resources Development Council

ICAC Independent Commission Against Corruption

IAEA International Atomic Energy Agency

IPP Independent Power Producer

IPSAS International Public Sector Accounting Standards

ISO International Organization for Standardization

ISO/IEC International Organization for Standardization and the International Electro-technical Commission

ISSCT International Society of Sugarcane Technologists

J1C Joint Technical Committee

JICA Japan International Corporation Agency

IWUE Irrigation Water User Efficiency

LCR Land Conversion Rights

LEI Landbouw Economist Institute

LOI Letter of Intent

MAAS Multi Annual Adaptation Strategy

MAS Marker Assisted Selection

MCIA Mauritius Cane Industry Authority

MEPU Ministry of Energy and Public Utilities

Morc. Morcellement

Min. Ministry

MMCO Mauritius Molasses Company Limited

MoAIFS Ministry of Agro-Industry and Food Security

MOESDDBM Ministry of Environment, Sustainable Development, and Disaster and Beach Management

MSA Mauritius Sugar Authority

MSB Mauritius Standards Bureau

MSIRI Mauritius Sugarcane Industry Research Institute
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MSML Medine Milling Company Limited

MSPA Mauritius Sugar Producers’ Association

MSS Mauritius Sugar Syndicate

MSTC Mauritius Sugar Terminal Corporation

MSTCEU Mauritius Sugar Terminal Corporation Employees Union
MSTCSA Mauritius Sugar Terminal Corporation Staff Association
Mts metres

MUR Mauritian Rupees

MT Mauritius Telecom

NDU National Development Unit

NCS New Cropping Systems

NEC National Energy Commission

NOS Non-Originating Sugar

OMOL Omnicane Milling Operations Limited

0S Operating System

PBB Programme Based Budgeting

PCR Polymerase Chain Reaction

PIN Parcel Identification Number

PIO Passport and Immigration Office

POC Phasing out of Camps

PPIP Planters Productivity Improvement Programme
PSU Permanent Sampling Unit

PWS Plantation White Sugar

R&D Research and Development

RDA Road Development Authority

RTC Regional Training Centre

RT-PCR Reverse Transcription - Polymerase Chain Reaction
SADC South African Development Community

SASRI South African Sugarcane Research Institute
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SACU Southern African Customs Union

ScMv Sugarcane Mosaic Virus

SCSMV Sugarcane Streak Mosaic Virus

SIE Sugar Industry Efficiency

SIFB Sugar Insurance Fund Board

SIT Sugar Investment Trust

SIT Sterile Insect Technique

SME Small and Medium Enterprises

SU Stellenbosch University

SPMPC Sugar Planters Mechanical Pool Corporation
SPRP Sugar Planters’ Regrouping Project

SSSP Sugar Sector Strategic Plan

SSHU Sugar Storage and Handling Unit

TMRSU Traffic Management and Road Safety Unit
TVET Technical and Vocational Education and Training
URA Utility Regulatory Authority

usb United States Dollar

VRS Voluntary Retirement Scheme

WUE Water User Efficiency
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